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On July 27, Godfrey Perkins, permanent secretary for the Public Utilities and Transport Ministry,
told reporters that the government is considering privatizing the Jamaica Public Service Company
(JPSCO), the country's only electricity enterprise. By the year 2000, said Perkins, the government
would need at least US$1 billion to invest in JPSCO power generation capacity is to meet demand
requirements. According to the secretary, "JPSCO needs a lot of capital in the form of foreign
exchange to bring in additional generating capacity...The government does not have the money so a
policy decision was taken to divest not only the JPSCO but the whole energy sector." In 1923, JPSCO
had a total of 3,958 customers and a net generation capacity of 4.71 million kilowatt hours for the
year. By the end of World War II in 1945, the company was serving about 16,000 customers. As of
March 31, 1991, customers numbered 309,013, an increase of 15,480 over the previous year. Power
generation capacity at the time was about 2,000.6 million kilowatt hours. Generating efficiency is
deteriorating, as measured by the heat rate. Higher heat rates contributed to an 8.9% increase in
oil consumption to over 4.1 million barrels during the fiscal year ending in March 1991. Although
fuel prices almost doubled over the fiscal year due to the Gulf war, JPSCO still recorded a net
profit of US$1.3 million. The World Bank is co-financing a program to boost generating capacity
and to support the government's energy sector deregulation and privatization program. Private
companies are invited to purchase power generation plants, operate them and then sell the
energy to JPSCO. The power company will then sell electricity to customers. Privatization can
take place in various ways, including purchasing a 100% stake in JPSCO. A World Bank study on
privatization mechanisms should be complete in early 1993. Meanwhile, a US$60 million loan has
been approved for JPSCO, part of a US$165 million financing package by the World Bank and
the Inter-American Development Bank (IDB). The loan is earmarked for installation of urgently
needed power generation capacity and to assist in attracting investment in the energy sector. Part
of the money will be set aside to operate a fund to raise long-term financing for private sector
undertakings. (Source: Inter Press Service, 07/27/92)
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